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Renewable Energy Financing and Incentives (United Kingdom)

Renewable Energy Financing and Incentives in the United Kingdom refer to the various mechanisms put in
place to support the development and deployment of renewable energy projects in the country. These
mechanisms aim to make renewable energy more financially attractive and competitive compared to
traditional fossil fuel-based energy sources.

Feed-in Tariffs (FiTs)
Feed-in Tariffs (FiTs) are a government incentive scheme that provides financial support to renewable
energy generators. Under FiTs, generators are paid a fixed rate for the electricity they produce and any
excess electricity exported to the grid. The UK government introduced FiTs in 2010 to encourage the
deployment of small-scale renewable energy technologies such as solar PV, wind, and hydro.

Renewable Obligation (RO)
The Renewable Obligation (RO) is a policy mechanism that requires electricity suppliers to source a certain
percentage of their electricity from renewable sources. Suppliers meet their obligation by purchasing
Renewable Obligation Certificates (ROCs) from renewable energy generators. The RO scheme was the main
support mechanism for large-scale renewable energy projects in the UK before it was replaced by Contracts
for Difference (CfDs) in 2017.

Contracts for Difference (CfDs)
Contracts for Difference (CfDs) are long-term contracts between renewable energy generators and the
government. Under the CfD scheme, generators are paid the difference between an agreed strike price and
the market price for electricity. CfDs provide revenue stability and certainty for renewable energy projects,
making them more attractive to investors. The CfD scheme was introduced in 2014 as part of the UK
government's Electricity Market Reform.

Renewable Heat Incentive (RHI)
The Renewable Heat Incentive (RHI) is a government scheme that provides financial incentives to encourage
the uptake of renewable heat technologies in homes, businesses, and public sector buildings. Participants in
the RHI scheme receive quarterly payments for the renewable heat they produce, helping to offset the
higher upfront costs of renewable heating systems such as biomass boilers, heat pumps, and solar thermal
panels.
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Green Investment Bank (GIB)
The Green Investment Bank (GIB) was a government-owned financial institution established in 2012 to
support green infrastructure projects in the UK. The GIB provided funding and expertise to renewable
energy projects, energy efficiency initiatives, and low-carbon technologies. In 2017, the GIB was sold to a
private consortium and rebranded as the Green Investment Group.

Community Energy
Community energy refers to projects where local communities come together to develop, own, and benefit
from renewable energy projects. Community energy projects can range from small-scale solar installations
on community buildings to larger wind farms owned by local residents. Community energy projects help to
empower communities, create local economic opportunities, and increase renewable energy deployment.

Energy Performance Contracts (EPCs)
Energy Performance Contracts (EPCs) are agreements between energy service companies (ESCOs) and
building owners to improve energy efficiency and reduce energy costs. ESCOs finance, design, and
implement energy efficiency measures in buildings, such as lighting upgrades, insulation improvements,
and HVAC system optimization. The savings generated from these measures are used to repay the upfront
investment over time.

Seed Enterprise Investment Scheme (SEIS)
The Seed Enterprise Investment Scheme (SEIS) is a government tax relief scheme that encourages
investment in early-stage and high-risk businesses, including renewable energy startups. Investors in SEIS-
eligible companies can claim income tax relief of up to 50% on investments of up to £100,000 per tax year.
SEIS aims to attract private investment to innovative and growing businesses in the renewable energy
sector.

Enterprise Investment Scheme (EIS)
The Enterprise Investment Scheme (EIS) is a government tax relief scheme that supports investment in small
and medium-sized enterprises (SMEs), including renewable energy companies. Investors in EIS-eligible
companies can claim income tax relief of up to 30% on investments of up to £1 million per tax year. EIS
aims to encourage private investment in high-growth businesses and stimulate economic growth.

Climate Change Levy (CCL)
The Climate Change Levy (CCL) is a tax on energy use in the UK designed to incentivize businesses to
reduce their carbon emissions. The CCL applies to electricity, gas, and solid fuels used for heating, lighting,
and power generation. Businesses can reduce their CCL liability by investing in energy efficiency measures,
renewable energy technologies, and low-carbon practices.

Carbon Price Support (CPS)
Carbon Price Support (CPS) is a tax on carbon emissions from power generation in the UK. The CPS was
introduced to complement the EU Emissions Trading System (EU ETS) and ensure a minimum price for
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carbon in the electricity sector. By increasing the cost of emitting carbon, CPS aims to incentivize the
transition to cleaner and more sustainable energy sources, such as renewables and nuclear power.

Energy Company Obligation (ECO)
The Energy Company Obligation (ECO) is a government energy efficiency scheme that requires larger
energy suppliers to help improve the energy efficiency of low-income and vulnerable households. Under
ECO, suppliers provide funding for energy efficiency measures such as insulation, heating upgrades, and
renewable technologies. ECO aims to reduce fuel poverty, lower energy bills, and cut carbon emissions.

Smart Export Guarantee (SEG)
The Smart Export Guarantee (SEG) is a government scheme that requires electricity suppliers to offer
payments to small-scale renewable energy generators for the excess electricity they export to the grid. SEG
replaces the Feed-in Tariff (FiT) scheme and aims to ensure that small-scale renewable generators receive
fair compensation for the electricity they export. SEG provides a financial incentive for households and
businesses to invest in renewable energy technologies.

Carbon Reduction Commitment (CRC)
The Carbon Reduction Commitment (CRC) Energy Efficiency Scheme was a mandatory emissions trading
scheme in the UK that required large businesses and public sector organizations to purchase allowances for
their carbon emissions. The CRC aimed to incentivize energy efficiency and reduce carbon emissions in the
non-energy-intensive sectors. The CRC scheme was closed in 2019, and participants were transitioned to
the Climate Change Levy (CCL).

Low Carbon Contracts Company (LCCC)
The Low Carbon Contracts Company (LCCC) is a government-owned company responsible for managing
Contracts for Difference (CfDs) for low-carbon electricity generation in the UK. The LCCC administers CfD
payments, monitors compliance with CfD agreements, and ensures the financial stability of the CfD scheme.
The LCCC plays a crucial role in supporting the transition to a low-carbon energy system and achieving the
UK's renewable energy targets.

Renewable Energy Guarantees of Origin (REGO)
Renewable Energy Guarantees of Origin (REGO) are certificates that provide proof of the renewable origin
of electricity generated from renewable sources such as wind, solar, and biomass. REGOs are issued for each
megawatt-hour (MWh) of renewable electricity generated and are used to demonstrate compliance with
renewable energy obligations. REGOs help consumers make informed choices about the environmental
impact of their electricity consumption.

Renewable Heat Premium Payment (RHPP)
The Renewable Heat Premium Payment (RHPP) was a government grant scheme in the UK that provided
financial support to households and businesses installing renewable heating systems. The RHPP offered
one-off grants for technologies such as solar thermal, biomass boilers, and heat pumps to help offset the
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upfront costs of renewable heat installations. The RHPP scheme was closed in 2014 and replaced by the
Renewable Heat Incentive (RHI).

Investment Tax Credits (ITCs)
Investment Tax Credits (ITCs) are tax incentives that encourage investment in renewable energy projects by
providing a credit against the investor's tax liability. ITCs reduce the upfront cost of renewable energy
investments and improve the financial viability of projects. In the UK, ITCs may be available for certain
renewable energy technologies as part of government incentive schemes.

Green Bonds
Green bonds are fixed-income securities issued to finance environmentally friendly projects, including
renewable energy developments. Green bonds raise capital from investors to fund projects that have
positive environmental or social impacts. The proceeds from green bonds are earmarked for specific green
projects and are used to support the transition to a low-carbon economy. Green bonds help to channel
investment towards sustainable and renewable energy initiatives.

Peer-to-Peer (P2P) Lending
Peer-to-Peer (P2P) lending platforms connect individual investors directly with borrowers seeking financing
for renewable energy projects. P2P lending enables investors to fund renewable energy initiatives and earn
returns on their investments, while borrowers benefit from access to alternative sources of funding. P2P
lending platforms facilitate the flow of capital to renewable energy projects, bypassing traditional financial
institutions and reducing financing costs.

Carbon Offsetting
Carbon offsetting is a practice where individuals, businesses, and organizations compensate for their carbon
emissions by investing in projects that reduce or store carbon elsewhere. Carbon offset projects can include
renewable energy developments, reforestation initiatives, and energy efficiency programs. By purchasing
carbon offsets, entities can balance out their carbon footprint and contribute to global efforts to combat
climate change.

Renewable Energy Crowdfunding
Renewable energy crowdfunding platforms allow individuals to invest small amounts of money in renewable
energy projects and receive a financial return on their investment. Crowdfunding enables a large number of
people to collectively fund renewable energy initiatives, democratizing access to clean energy investments.
Renewable energy crowdfunding platforms help to raise capital for renewable projects, engage local
communities, and promote renewable energy adoption.

Renewable Energy Investment Trusts
Renewable Energy Investment Trusts (REITs) are listed investment vehicles that enable investors to gain
exposure to a diversified portfolio of renewable energy assets. REITs invest in a range of renewable energy
projects, including wind farms, solar parks, and biomass plants, providing investors with a steady income
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stream from clean energy generation. REITs offer a way for retail and institutional investors to access the
growing renewable energy market.

Green Investment Tax Relief (GIFR)
Green Investment Tax Relief (GIFR) is a tax relief scheme that provides incentives for investment in
renewable energy and energy efficiency projects. GIFR offers income tax relief of 30% on investments in
qualifying green technologies, such as solar PV, wind turbines, and energy storage systems. The scheme
aims to encourage private investment in green projects and accelerate the transition to a low-carbon
economy.

Renewable Energy Equity Crowdfunding
Renewable energy equity crowdfunding platforms allow individuals to invest in renewable energy projects
in exchange for equity ownership in the project. Equity crowdfunding gives investors a stake in the financial
performance of the project and the potential for capital gains. Renewable energy equity crowdfunding
enables investors to support renewable energy initiatives while participating in the financial returns
generated by clean energy generation.

Infrastructure Investment Trusts (InvITs)
Infrastructure Investment Trusts (InvITs) are investment vehicles that enable investors to invest in
infrastructure projects, including renewable energy assets. InvITs pool funds from investors to finance
infrastructure developments such as wind farms, solar plants, and transmission lines. By investing in InvITs,
individuals can gain exposure to the renewable energy sector and earn returns from the operation and
maintenance of infrastructure assets.

Renewable Energy Bonds
Renewable energy bonds are debt instruments issued by renewable energy developers to raise capital for
project development. Renewable energy bonds offer investors fixed interest payments over a specified term,
with the principal repaid at maturity. By investing in renewable energy bonds, individuals can support the
financing of renewable energy projects and earn a predictable return on their investment. Renewable
energy bonds help to mobilize private capital for clean energy initiatives.

Power Purchase Agreements (PPAs)
Power Purchase Agreements (PPAs) are contracts between renewable energy generators and electricity
consumers that stipulate the terms of electricity sales. Under a PPA, the generator sells electricity to the
consumer at an agreed price over a specified period. PPAs provide revenue certainty for renewable energy
projects and help to secure long-term financing. By entering into PPAs, renewable energy developers can
hedge against price volatility and ensure a steady income stream.

Renewable Energy Investment Funds
Renewable Energy Investment Funds are collective investment vehicles that pool capital from multiple
investors to invest in renewable energy projects. Investment funds offer a diversified portfolio of renewable

Read online: https://certificates.gsbf.co.uk/glossaries/1819985/
renewable-energy-financing-and-incentives-united-kingdom

Greenwich School of Business and Finance · 22 Jun 2026



G LO S S A RY

energy assets, providing investors with exposure to a range of clean energy technologies and geographies.
Renewable Energy Investment Funds enable individuals to access the renewable energy market, benefit
from economies of scale, and achieve risk diversification.

Renewable Energy Venture Capital (VC)
Renewable Energy Venture Capital (VC) funds provide early-stage financing to renewable energy startups
and innovative clean technology companies. VC funds invest in promising renewable energy ventures with
high growth potential, aiming to generate substantial returns for investors. Renewable Energy VC funds play
a vital role in supporting the development and commercialization of new renewable energy technologies,
driving innovation in the sector.

Renewable Energy Project Finance
Renewable Energy Project Finance is a financing technique used to fund the development and construction
of renewable energy projects. Project finance structures are tailored to the specific characteristics of each
project, such as revenue streams, risks, and cash flow requirements. Renewable Energy Project Finance
typically involves a mix of debt and equity financing, with lenders and investors providing capital to support
the project's construction and operation.

Green Investment Crowdfunding
Green Investment Crowdfunding platforms enable individuals to invest in environmentally friendly projects,
including renewable energy initiatives. Green crowdfunding platforms connect investors with green projects
seeking funding, allowing individuals to support sustainable development and earn a financial return. Green
Investment Crowdfunding promotes the transition to a low-carbon economy by mobilizing private capital
for green projects and engaging the public in sustainable investing.

Renewable Energy Tax Credits
Renewable Energy Tax Credits are financial incentives provided by governments to encourage investment in
renewable energy projects. Tax credits reduce the tax liability of investors in renewable energy projects,
making clean energy investments more financially attractive. Renewable Energy Tax Credits can take the
form of investment tax credits, production tax credits, or other tax incentives designed to spur the
development of renewable energy technologies.

Renewable Energy Grants
Renewable Energy Grants are financial awards provided by governments, organizations, or foundations to
support the deployment of renewable energy technologies. Grants can be used to fund the installation of
solar panels, wind turbines, biomass boilers, and other renewable energy systems. Renewable Energy Grants
help to offset the upfront costs of renewable energy projects, making clean energy more accessible and
affordable for homeowners, businesses, and communities.

Renewable Energy Subsidies
Renewable Energy Subsidies are financial incentives provided by governments to promote the development
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and deployment of renewable energy technologies. Subsidies can take the form of feed-in tariffs, tax
credits, grants, and other support mechanisms that reduce the cost of renewable energy generation.
Renewable Energy Subsidies aim to level the playing field between renewable and fossil fuel-based energy
sources, driving the transition to a low-carbon energy system.

Renewable Energy Incentive Schemes
Renewable Energy Incentive Schemes are government programs that offer financial incentives to encourage
investment in renewable energy projects. Incentive schemes can include feed-in tariffs, renewable heat
incentives, tax credits, grants, and other mechanisms that support the development of clean energy
technologies. Renewable Energy Incentive Schemes help to accelerate the adoption of renewable energy,
reduce greenhouse gas emissions, and create economic opportunities in the renewable energy sector.

Renewable Energy Policy Framework
The Renewable Energy Policy Framework comprises a set of laws, regulations, and incentives that govern
the development and deployment of renewable energy technologies. The policy framework includes targets
for renewable energy deployment, support mechanisms such as feed-in tariffs and renewable obligations,
and regulatory frameworks to ensure the integration of renewable energy into the electricity system. A
robust Renewable Energy Policy Framework is essential to drive investment in clean energy and achieve
climate goals.

Renewable Energy Legislation
Renewable Energy Legislation refers to the laws and regulations that govern the production, distribution,
and consumption of renewable energy in a country. Legislation can cover a wide range of topics, including
renewable energy targets, support mechanisms, grid access, permitting requirements, and environmental
standards. Renewable Energy Legislation plays a crucial role in creating a favorable environment for
renewable energy investment, ensuring regulatory certainty, and driving the transition to a sustainable
energy system.

Renewable Energy Regulatory Bodies
Renewable Energy Regulatory Bodies are government agencies or independent authorities responsible for
overseeing the renewable energy sector and implementing renewable energy policies. Regulatory bodies
may be tasked with issuing licenses, setting technical standards, monitoring compliance with renewable
energy obligations, and resolving disputes in the renewable energy market. Renewable Energy Regulatory
Bodies play a key role in promoting transparency, fair competition, and efficiency in the renewable energy
sector.

Renewable Energy Market Mechanisms
Renewable Energy Market Mechanisms are tools and instruments used to facilitate the trading, financing,
and deployment of renewable energy technologies. Market mechanisms can include auctions, trading
platforms, green certificates, and financial instruments that enable investors to participate in the renewable
energy market. Renewable Energy Market Mechanisms help to drive down the cost of renewable energy,
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attract investment, and promote the growth of clean energy technologies.

Renewable Energy Project Development
Renewable Energy Project Development involves the planning, financing, construction, and operation of
renewable energy projects, such as wind farms, solar parks, and biomass plants. Project development
activities include site selection, permitting, grid connection, technology selection, financing arrangements,
and stakeholder engagement. Renewable Energy Project Development requires collaboration between
developers, investors, local communities, regulators, and other stakeholders to ensure successful project
implementation.

Renewable Energy Project Financing
Renewable Energy Project Financing refers to the process of securing funding for the development and
construction of renewable energy projects. Project financing structures typically involve a mix of debt and
equity financing, with lenders and investors providing capital to support project development. Renewable
Energy Project Financing requires careful financial planning, risk assessment, and due diligence to ensure
the long-term viability and success of renewable energy projects.

Renewable Energy Project Investment
Renewable Energy Project Investment involves allocating capital to finance the development, construction,
and operation of renewable energy projects. Project investors may include financial institutions, private
equity firms, infrastructure funds, pension funds, and individual investors seeking to earn returns from clean
energy generation. Renewable Energy Project Investment requires a thorough understanding of project
risks, financial returns, and market dynamics to make informed investment decisions.

Renewable Energy Project Risk Management
Renewable Energy Project Risk Management involves identifying, assessing, and mitigating risks associated
with the development and operation of renewable energy projects. Project risks can include regulatory
changes, technology performance, resource variability, market price fluctuations, and financing
uncertainties. Effective Risk Management strategies help project developers and investors anticipate and
address potential challenges, protect their investments, and ensure the long-term success of renewable
energy projects.

Renewable Energy Project Due Dilig
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