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Professional Certificate in Sustainable Shipping and Decarbonization

Sustainability Reporting in Shipping

Sustainability Reporting in Shipping

Sustainability reporting in shipping refers to the practice of disclosing environmental, social, and
governance (ESG) information to stakeholders. This type of reporting helps shipping companies
communicate their sustainability efforts and performance, as well as their impact on the environment and
society. It plays a crucial role in promoting transparency, accountability, and sustainability within the
shipping industry.

Key Terms and Vocabulary
1. Sustainability

Sustainability refers to meeting the needs of the present without compromising the ability of future
generations to meet their own needs. In the context of shipping, sustainability involves balancing economic,
environmental, and social considerations to ensure long-term viability and responsibility.

2. Reporting

Reporting in the context of sustainability refers to the process of disclosing relevant information about a
company's sustainability performance. This information can include data, metrics, goals, initiatives, and
progress towards achieving sustainability objectives.

3. ESG

ESG stands for environmental, social, and governance. ESG factors are used to evaluate the sustainability
and ethical impact of a company's operations. In the shipping industry, ESG considerations are crucial for
assessing the overall sustainability performance of shipping companies.

4. Stakeholders

Stakeholders are individuals or groups who have an interest in or are affected by the activities of a
company. In the context of sustainability reporting in shipping, stakeholders can include investors,
customers, employees, regulators, environmental organizations, and local communities.

5. Transparency

Transparency refers to the openness and clarity with which a company communicates its sustainability
practices and performance. Transparent reporting is essential for building trust with stakeholders and
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demonstrating a commitment to sustainability.
6. Accountability

Accountability refers to the responsibility of a company to take ownership of its actions and their
consequences. Sustainability reporting helps shipping companies be accountable for their environmental
and social impact, as well as their efforts to mitigate negative effects.

7. Materiality

Materiality in sustainability reporting refers to the significance or relevance of certain ESG issues to a
company and its stakeholders. Materiality assessments help companies identify and prioritize the most
important sustainability topics to report on.

8. Greenhouse Gas Emissions

Greenhouse gas emissions are gases that trap heat in the Earth's atmosphere, contributing to climate
change. In shipping, greenhouse gas emissions primarily come from the burning of fossil fuels for
propulsion. Reporting on greenhouse gas emissions is a key aspect of sustainability reporting in the
shipping industry.

9. Carbon Footprint

A carbon footprint is the total amount of greenhouse gas emissions produced directly and indirectly by an
individual, organization, event, or product. Shipping companies often calculate and report their carbon
footprint to assess their environmental impact and track progress towards emission reduction goals.

10. Energy Efficiency

Energy efficiency refers to the ratio of useful energy output to energy input. In shipping, energy efficiency
measures how effectively a vessel uses fuel to generate propulsion. Improving energy efficiency is a key
strategy for reducing greenhouse gas emissions and enhancing sustainability performance.

11. Renewable Energy

Renewable energy is energy derived from natural sources that are constantly replenished, such as sunlight,
wind, and waves. Shipping companies can incorporate renewable energy sources, such as solar panels or
wind turbines, to reduce their reliance on fossil fuels and lower their carbon footprint.

12. Fuel Types

Fuel types refer to the different types of fuels used to power ships. Common fuel types in the shipping
industry include heavy fuel oil, marine gas oil, liquefied natural gas (LNG), and biofuels. Choosing cleaner
and more sustainable fuel types is essential for reducing emissions and improving sustainability.
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13. Ballast Water Management

Ballast water management involves the process of taking on or discharging water to maintain stability and
trim of a ship. Ballast water can contain invasive species, pathogens, and pollutants that can harm marine

ecosystems. Sustainable ballast water management practices are essential for protecting the environment
and complying with regulations.

14. Waste Management

Waste management in shipping refers to the proper handling, storage, and disposal of waste generated
onboard vessels. Sustainable waste management practices help shipping companies minimize their
environmental impact, reduce pollution, and comply with waste regulations.

15. Social Responsibility

Social responsibility in shipping involves considering the social impacts of a company's operations on its
employees, communities, and society at large. Sustainable shipping companies prioritize social
responsibility by promoting fair labor practices, diversity and inclusion, community engagement, and
stakeholder well-being.

16. Corporate Governance

Corporate governance refers to the system of rules, practices, and processes by which a company is
directed and controlled. Good corporate governance ensures that a company operates ethically,
transparently, and in the best interests of its stakeholders. Strong corporate governance is essential for
sustainable shipping practices.

17. Sustainable Development Goals (SDGs)

The Sustainable Development Goals (SDGs) are a set of 17 global goals established by the United Nations in
2015 to address social, economic, and environmental challenges. Shipping companies can align their
sustainability efforts with the SDGs to contribute to global sustainability objectives and demonstrate their
commitment to responsible business practices.

18. Environmental Impact Assessment

An environmental impact assessment (EIA) is a process used to identify and evaluate the potential
environmental consequences of a proposed project or development. Shipping companies conduct ElAs to
assess the environmental impact of their operations, identify risks, and implement mitigation measures to
protect the environment.

19. Risk Management

Risk management involves identifying, assessing, and mitigating risks that could impact a company's

Read online: https://certificates.gsbf.co.uk/guides/2903862/ Greenwich School of Business and Finance - 01 Jul 2026
sustainability-reporting-in-shipping



GSBF

Greenwich School of
Business and Finance

Change your life. Start from here

operations, reputation, or financial performance. Sustainable shipping companies integrate risk
management practices into their sustainability reporting to address environmental, social, and governance
risks effectively.

20. Certification and Standards

Certifications and standards in sustainability reporting provide guidelines and frameworks for companies to
report on their sustainability performance. Examples include the Global Reporting Initiative (GRI), the Task
Force on Climate-related Financial Disclosures (TCFD), and the ISO 14001 environmental management
standard. Adhering to certifications and standards helps shipping companies improve the credibility and
comparability of their sustainability reports.

21. Data Collection and Reporting Tools

Data collection and reporting tools are software solutions that help shipping companies gather, analyze,
and report sustainability data effectively. These tools streamline the reporting process, enhance data
accuracy, and provide insights for decision-making. Examples of data collection and reporting tools include
sustainability management systems, carbon accounting software, and emissions monitoring platforms.

22. Verification and Assurance

Verification and assurance are processes used to independently review and validate the accuracy and
reliability of sustainability reports. Verification ensures that reported data is consistent, transparent, and in
accordance with reporting standards. Independent verification and assurance enhance the credibility and
trustworthiness of sustainability reporting in the shipping industry.

23. Supply Chain Sustainability

Supply chain sustainability focuses on promoting sustainable practices and ethical standards throughout
the entire supply chain. Shipping companies must assess and address the environmental and social impacts
of their suppliers to achieve a more sustainable and responsible supply chain. Supply chain sustainability
reporting helps companies identify risks, improve transparency, and drive positive change across the supply
chain.

24. Circular Economy

The circular economy is an economic model that aims to minimize waste and maximize the use of resources
by keeping products, materials, and resources in circulation for as long as possible. Shipping companies can
adopt circular economy principles, such as recycling, reusing, and remanufacturing, to reduce waste,
conserve resources, and promote sustainable practices.

25. Innovation and Technology
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Innovation and technology play a crucial role in driving sustainability improvements in the shipping
industry. Advancements in technology, such as alternative fuels, energy-efficient propulsion systems, and
digital solutions, enable shipping companies to reduce emissions, optimize operations, and enhance
sustainability performance. Embracing innovation and technology is essential for achieving decarbonization
and sustainable shipping goals.

Challenges and Opportunities

Sustainability reporting in shipping presents both challenges and opportunities for companies seeking to
improve their sustainability performance. Some of the key challenges include data availability and quality,
regulatory complexity, stakeholder expectations, and the need for continuous improvement. However,
sustainability reporting also offers opportunities to enhance brand reputation, attract investors, reduce
costs, and drive innovation.

Conclusion

Sustainability reporting in shipping is a vital tool for promoting transparency, accountability, and
sustainability within the industry. By disclosing ESG information, shipping companies can demonstrate their
commitment to environmental and social responsibility, drive positive change, and contribute to a more
sustainable future for the shipping sector and the planet as a whole.
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