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Global Certificate in Ship Brokerage

Shipbroking Practice and Procedure

Shipbroking Practice and Procedure is a crucial course in the Global Certificate in Ship Brokerage program.
This course covers key terms and vocabulary that are essential for anyone looking to become a successful
ship broker. In this explanation, we will discuss some of the most important terms and concepts in
shipbroking practice and procedure.

1. Voyage Charter: A voyage charter is a contract between a shipowner and a charterer for the
transportation of goods or cargo from one port to another. The charterer pays the shipowner a fixed rate
for the transportation of the goods, and the shipowner is responsible for delivering the goods to the
agreed-upon destination.

2. Time Charter: A time charter is a contract between a shipowner and a charterer for the use of a ship for a
specified period. The charterer pays the shipowner a daily or monthly rate for the use of the ship and is
responsible for providing the crew, fuel, and provisions.

3. Bareboat Charter: A bareboat charter is a contract between a shipowner and a charterer for the use of a
ship without a crew. The charterer is responsible for providing the crew, fuel, and provisions and has
complete operational control of the ship.

4. Freight Forwarder: A freight forwarder is a company that arranges the transportation of goods on behalf
of shippers. Freight forwarders handle the logistics of shipping, including arranging for transportation,
preparing documentation, and negotiating rates.

5. Shipbroker: A shipbroker is an intermediary between shipowners and charterers. Shipbrokers negotiate
contracts for the transportation of goods, arrange for the hiring of ships, and provide market information to
shipowners and charterers.

6. Demurrage: Demurrage is a charge assessed when a ship is delayed at a port beyond the allowed free
time. The charge is typically calculated based on the daily rate of the ship and is paid by the charterer to the
shipowner.

7. Despatch: Despatch is a rebate given to a charterer when a ship departs from a port earlier than the
agreed-upon time. The rebate is typically calculated based on the daily rate of the ship and is paid by the
shipowner to the charterer.

8. Laytime: Laytime is the period of time allowed for the loading and unloading of cargo. The length of
laytime is typically specified in the charter party and is subject to demurrage or despatch.

9. Fixture: A fixture is a contract for the transportation of goods that has been agreed upon by both the
shipowner and the charterer. The fixture includes the terms of the charter party, such as the rate, laytime,
and demurrage or despatch.

10. Charter Party: A charter party is a contract between a shipowner and a charterer that outlines the terms
of the charter. The charter party includes details such as the rate, laytime, demurrage or despatch, and the
responsibilities of both parties.
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11. Ballast: Ballast is the weight added to a ship to improve its stability. Ballast is typically made up of water
or heavy materials and is used when a ship is not carrying cargo.

12. Deadweight Tonnage (DWT): Deadweight tonnage is the total weight that a ship can carry, including
cargo, fuel, and provisions. DWT is typically expressed in metric tons and is an important factor in
determining a ship's capacity.

13. Suez Canal Transit: The Suez Canal is a man-made waterway in Egypt that connects the Mediterranean
Sea to the Red Sea. Ships passing through the Suez Canal are subject to a transit fee, which is typically paid
by the charterer.

14. Panama Canal Transit: The Panama Canal is a man-made waterway in Panama that connects the Atlantic
Ocean to the Pacific Ocean. Ships passing through the Panama Canal are subject to a transit fee, which is
typically paid by the charterer.

15. Bunker Fuel: Bunker fuel is the fuel used by ships to generate power. Bunker fuel is typically made up of
heavy fuel oil and is purchased by the charterer.

16. Port of Discharge: The port of discharge is the port where a ship unloads its cargo. The port of discharge
is typically specified in the charter party.

17. Port of Loading: The port of loading is the port where a ship loads its cargo. The port of loading is
typically specified in the charter party.

18. Voyage Estimate: A voyage estimate is a calculation of the costs associated with a voyage, including fuel,
port charges, and other expenses.

19. Freight Rate: The freight rate is the price paid for the transportation of goods. The freight rate is typically
expressed in dollars per metric ton.

20. Cargo: Cargo is the goods or merchandise that is transported by a ship.

Now that we have covered some of the key terms and vocabulary in shipbroking practice and procedure,
let's look at some practical applications and challenges.

Example: Suppose you are a shipbroker negotiating a time charter for a ship to transport cargo from
Shanghai to Rotterdam. The shipowner has specified a daily rate of $15,000 for the use of the ship, and the
charterer is responsible for providing the crew, fuel, and provisions. The charter party includes a laytime of
seven days for loading and unloading the cargo. If the charterer is able to load and unload the cargo within
the allotted laytime, there will be no demurrage or despatch. However, if the charterer is unable to load or
unload the cargo within the laytime, they will be subject to demurrage charges of $3,000 per day.

Challenge: As a shipbroker, it is your responsibility to negotiate the best possible terms for your client. In
this scenario, you may need to consider factors such as the current market rate for time charters, the
availability of other ships for the same voyage, and the charterer's ability to meet the laytime requirements.
You may also need to negotiate the demurrage charges to ensure that they are fair and reasonable.

In conclusion, shipbroking practice and procedure involves a complex set of terms and vocabulary that are
essential for anyone looking to become a successful ship broker. By understanding these terms and
concepts, you will be better equipped to negotiate contracts, arrange for the hiring of ships, and provide
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market information to shipowners and charterers. Whether you are a seasoned ship broker or just starting
out, it is important to continue learning and expanding your knowledge of the industry to stay competitive

and succeed in this challenging and rewarding field.
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